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DECLINE EASES 
Recessionary pressures in Greece 
continued to ease in 2013H2 and the 
economy is now expected to shrink 
marginally this year before returning to 
positive growth in 2015. Manufacturing 

output is now close to stabilising, with PMI for the sector close 
to the 50 expansion-contraction mark in November and 
December (49.2 and 49.6 respectively). Net exports were the 
only driver of growth last year. 

EXPORT GROWTH SPREADS 
As the export sector continues to pull the economy out of 
recession, domestic firms are beginning to expand their 
investment in order in response to rising export 
orders. Domestic demand overall is unlikely to gain much 
momentum until 2015, however.  

PERSISTENT WEAKNESS OF THE CONSUMER SECTOR 
Private consumption is expected to be the last part of the 
economy to recover, with a modest fall expected this year and 
marginal growth anticipated for 2015. Given the consumer 
sector’s significant contribution to GDP, its decline will in large 
part offset the gain from robust net exports. High unemployment 
(27.8% in October), a large output gap and austerity will continue 
to weigh on wages. Meanwhile, ultra low inflation (-2.9% in 
November and -1.7% in December) will provide some relief to 
households’ budgets and is expected to persist throughout 2014, 
before returning to positive territory in 2015. By that time the 
labour market is expected to start improving. 

OUTLOOK 
After another, albeit marginal, decline this year, the Greek 
economy is expected to enter a recovery phase in 2015. 
Improving external demand and rising competitiveness will 
continue to boost exports, which will gradually spread to the 
domestic economy and will lift investment. Fiscal and external 
imbalances have been reduced but remain at unsustainably high 
levels and so the deleveraging effort is expected to continue, 
supported by gradual improvements in economic performance 
but constrained somehow by ongoing deflationary pressures, 
which will inflate the debt and deficit to GDP ratios. Deflation 
will favour consumers, who will however remain the weakest 
element of the economy this year due to the depressed labour 
market and low confidence. Although unemployment is starting 
to level out, abundant spare capacity will keep wage growth in 
check. Slower than expected growth in the euro zone and a delay 
in implementing structural reforms due to political reasons are 
the main risks to the forecast. 

MARKET OUTLOOK 
GDP: A modest contraction in 2014 and a recovery 

from 2015.  

Inflation: Deflation expected until the end of 2014.  

Interest rate: On hold.  

Employment: No significant improvements this year, a pick-
up in 2015.  

 

ECONOMIC SUMMARY 
ECONOMIC INDICATORS* 2011 2012 2013F 2014F 2015F 

GDP growth -7.2 -6.4 -3.5 -0.3 1.5 
Consumer spending -7.7 -9.1 -6.5 -1.0 0.9 
Industrial production -7.8 -3.4 -3.8 0.7 1.9 
Investment -19.6 -19.4 -11.7 0.6 6.2 
Unemployment rate (%) 17.7 24.3 27.4 28.0 27.6 
Inflation 3.3 1.5 -1.0 -0.8 0.1 
US$/€ (average) 1.39 1.28 1.33 1.30 1.25 
US$/€ (end-period) 1.29 1.32 1.38 1.27 1.23 
Interest rates: 3-month (%) 1.4 0.6 0.2 0.3 0.3 
Interest rates 10-year (%) 19.0 24.3 10.2 7.7 7.5 
NOTE: *annual % growth rate unless otherwise indicated. E estimate F forecast 
Source: Oxford Economics Ltd. and Consensus Economics Inc 
 

ECONOMIC & POLITICAL BREAKDOWN 
Population 11.1 million (2013) 
GDP US$ 242.7 billion (2013) 
Public sector balance -5.0% of GDP (2013) 
Public sector debt 169.1% of GDP (2013Q2) 
Current account balance -0.1% of GDP (2013) 
Parliament New Democracy and PASOK 
President Karolos Papoulias 
Prime Minister Antonis Samaris 
Election dates 2015 (Presidential)  

2016 (Parliamentary) 
 

ECONOMIC ACTIVITY 

 
Source: Cushman & Wakefield 
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